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DETAILED ACTION 



Status of Claims 



1. This action is in reply to tlie arguments filed on 23 February 2007. 

2. Claims 1 , 4-7, 1 1 , 12, 14, 20, 28, 30, 34 and 38 have been amended. 

3. Claim 39 has been added. 

4. Claims 2, 3, 8, 9, 15 and 17 have been canceled. 

5. Claims 1, 4-7, 10-14, 16 and 18-39 are currently pending and have been examined. 

6. The rejections of claims 1, 4-7, 10-14, 16 and 18-39 have been updated to reflect the 
amendments. 

Response to Arguments 

Examiner finds that Applicant's argument regarding Wherry's art is convincing. However, Examiner finds 
that Lange discloses a system where loan status is checked and or reviewed. Lange also teaches the 
identifying of at least one status indicator for a creditor and further discloses generating a series of 
inquiries with reference to the creditor. Lastly, Lange discloses a key risk review being determined 
necessary if the selected creditor corresponds to a predetermined loss to the entity in the event the 
creditor becomes bankrupt. For the reasons stated above. Examiner will use Lange's art as prior art. 



Claim Rejections - 35 USC §102 
7. The following is a quotation of the appropriate paragraphs of 35 U.S.C. 102 that form the basis for 
the rejections under this section made in this Office action: 
A person shall be entitled to a patent unless - 
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(b) the invention was patented or described in a printed publication in tiiis or a foreign country or 
in public use or on sale in this country, more than one year prior to the date of application for 
patent in the United States. 

8. Claims 1,4-7, 10-14, 16, 18-39 are rejected under 35 U.S.C. 102(b) as being unpatentable over 
Lange (US PGP 2002/0147670 A1). 

9. Claim 1: 

Lange shown, discloses the following limitations: 

• reviewing a status of at least one creditor at predetermined time intervals (see at 
page 17 paragraph 0257.... in the preferred embodiments, efficiency 
measurements are made on defined states and investments over the entire 
distribution of possible outcomes, which can then be used for statistical time 
series analysis with realized outcomes) 

• each of the at least one creditor having an outstanding loan from an entity (see at 
least page 23 paragraph 0325.... when investing in a group of DBAR contingent 
claims, traders will typically have outstanding balances invested for periods of 
time and may also have outstanding loans or margin balances from the 
exchange for periods of time) 

• identifying at least one status indicator for a creditor (see at least FIG. 4) 

• selecting the creditor to review (see at least FIG. 4) 

• generating a series of inquiries with reference to the creditor (see at least page 
80 paragraph 1024.... a practical example of a demand-based market or auction 
conducted using the network implementation follows. The example assumes that 
an investment bank receives inquiries for derivatives whose payouts are based 
upon a corporation's quarterly earnings release) 

• series of inquires comprises a series of questions designed to elicit information 
related to at least one of the creditor and a status indicator (see at least page 80 
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paragraph 1024.... a practical example of a demand-based market or auction 
conducted using the network implementation follows. The example assumes that 
an investment bank receives inquiries for derivatives whose payouts are based 
upon a corporation's quarterly earnings release) 

• presenting the inquires to a user associated witti ttie entity (see at least page 80 
paragraph 1024.... a practical example of a demand-based market or auction 
conducted using the network implementation follows. The example assumes that 
an investment bank receives inquiries for derivatives whose payouts are based 
upon a corporation's quarterly earnings release) 

• determining a quantity of triggers flagged for tlie selected creditor based on the 
responses to the inquiries with reference to the creditor (see at least FIG. 4) 

• determining if a key risk review is necessary for the creditor in response to the 
quantity of flagged triggers being greater than a predetermined number (see at 
page 17 paragraph 0257. ...in the preferred embodiments, efficiency 
measurements are made on defined states and investments over the entire 
distribution of possible outcomes, which can then be used for statistical time 
series analysis with realized outcomes) 

• key risk review is determined to be necessary if the selected creditor 
corresponds to a predetermined loss to the entity in the event the creditor 
becomes bankrupt (see at page 1 7 paragraph 0257. . . .in the preferred 
embodiments, efficiency measurements are made on defined states and 
investments over the entire distribution of possible outcomes, which can then be 
used for statistical time series analysis with realized outcomes) 

• conducting a key risk review in response determining that a key risk review is 
necessary (see at page 17 paragraph 0257. ...in the preferred embodiments, 
efficiency measurements are made on defined states and investments over the 
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entire distribution of possible outcomes, wliich can then be used for statistical 
time series analysis with realized outcomes) 

• key risk review comprises reviewing actions to reduce exposure or loss (see at 
page 17 paragraph 0257.... in the preferred embodiments, efficiency 
measurements are made on defined states and investments over the entire 
distribution of possible outcomes, which can then be used for statistical time 
series analysis with realized outcomes) 

10. Claim 4: 

Lange et al. shown, discloses the following limitations: 

• taking no action in response to not identifying any status indicators for the 
creditor (see at page 17 paragraph 0257. ...in the preferred embodiments, 
efficiency measurements are made on defined states and investments over the 
entire distribution of possible outcomes, which can then be used for statistical 
time series analysis with realized outcomes) 

11. Claims: 

Lange et al. shown, discloses the following limitations: 

• determining tlie quantity of triggers flagged for the selected creditor is performed 
in response to identifying at least one status indicator for the selected creditor 
(see at least FIG. 4) 

12. Claim 6: 

Lange et al. shown, discloses the following limitations: 

• responding to a series of inquiries with reference to the selected creditor (see at 
least page 56 paragraph 0730.... alternatively, the risk of such possible losses 
due to credit risk may be insured, with the cost of such insurance either borne by 
the exchange or passed on to the traders) 

13. Claim 7: 

Lange et al. shown, discloses the following limitations: 
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• responding to a series of inquiries related to at least one of a predetermined 
model related to the selected creditor, a market related to the selected creditor, 
subjective criteria related to the selected creditor, industry conditions, economic 
conditions, occurrence of an event affecting the selected creditor, and a behavior 
of the selected creditor {see at least page 56 paragraph 0730.... alternatively, the 
risk of such possible losses due to credit risk may be insured, with the cost of 
such insurance either borne by the exchange or passed on to the traders) 

14. Claim 10: 

Lange et al. shown, discloses the following limitations: 

• performing a decided action in response to the key risk review (see at least page 
56 paragraph 0730.... alternatively, the risk of such possible losses due to credit 
risk may be insured, with the cost of such insurance either borne by the 
exchange or passed on to the traders) 

• monitoring a status of the creditor (see at page 17 paragraph 0257.... in the 
preferred embodiments, efficiency measurements are made on defined states 
and investments over the entire distribution of possible outcomes, which can then 
be used for statistical time series analysis with realized outcomes) 

15. Claim 11: 

Lange et al. shown, discloses the following limitations: 

• exposure review in response to the quantity of flagged triggers being greater than 
the predetermined number and a key risk review not being performed (see at 
page 17 paragraph 0257.... in the preferred embodiments, efficiency 
measurements are made on defined states and investments over the entire 
distribution of possible outcomes, which can then be used for statistical time 
series analysis with realized outcomes) 

16. Claim 12: 

Lange shown, discloses the following limitations: 
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• electronically reviewing a status of a creditor (see at least FIG. 4) 

• creditor has an outstanding loan from an entity (see at least page 23 paragraph 
0325... .when investing in a group of DBAR contingent claims, traders will 
typically have outstanding balances invested for periods of time and may also 
have outstanding loans or margin balances from the exchange for periods of 
time) 

• electronically determining at least one status indicator is associated with the 
creditor (see at least FIG. 4) 

• electronically generating a series of inquiries (see at least page 80 paragraph 
1024. ...a practical example of a demand-based market or auction conducted 
using the network implementation follows. The example assumes that an 
investment bank receives inquiries for derivatives whose payouts are based upon 
a corporation's quarterly earnings release) 

• electronically receiving a response from the series of inquiries with reference to 
the selected creditor {see at least page 80 paragraph 1024.... a practical example 
of a demand-based market or auction conducted using the network 
implementation follows. The example assumes that an investment bank receives 
inquiries for derivatives whose payouts are based upon a corporation's quarterly 
earnings release) 

• electronically determining a quantity of triggers flagged based on responses to 
the series of inquiries for the a selected creditor (see at least page 80 paragraph 
1024. ...a practical example of a demand-based market or auction conducted 
using the network implementation follows. The example assumes that an 
investment bank receives inquiries for derivatives whose payouts are based upon 
a corporation's quarterly earnings release) 

• establishing an action plan in response to the quantity of flagged triggers being 
greater than a predetermined number (see at least page 56 paragraph 
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0730.... alternatively, the risk of such possible losses due to credit risk may be 
insured, with the cost of such insurance either borne by the exchange or passed 
on to the traders) 

• conducting a key risk review in response to tlie creditor corresponding to a 
predetermined loss in the event of bankruptcy (see at page 17 paragraph 
0257... .in the preferred embodiments, efficiency measurements are made on 
defined states and investments over the entire distribution of possible outcomes, 
which can then be used for statistical time series analysis with realized 
outcomes) 

• performing an exposure review in response to tlie quantity of flagged triggers 
being greater than the predetermined number and a key risk review not being 
performed (see at page 17 paragraph 0257.... in the preferred embodiments, 
efficiency measurements are made on defined states and investments over the 
entire distribution of possible outcomes, which can then be used for statistical 
time series analysis with realized outcomes) 

17. Claim 13: 

Lange at al. shown, discloses the following limitations: 

• each inquiry relates to one of a predetermined model related to the selected 
creditor, a market associated with the selected creditor, subjective criteria 
associated with the selected creditor, industry conditions, economic conditions, 
occurrence of an event affecting the selected creditor and a behavior of the 
selected creditor {see at least FIG. 4) 

18. Claim 14: 

Lange et al. shown, discloses the following limitations: 

• determining any change in a Standard and Poor's (S&P) bond rating for the 
selected creditor by a predetermined numb>er of grades (see at least page 32 
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paragraph 0426.... Groups of DBAR contingent claims can also be construed on 
credit events, sucli as tlie event tliat one of tlie major credit agencies (e.g., 
Standard and Poor's, Moody's) clianges for tlie rating for some or all of a 
corporation's outstanding securities) 

• determining any ctiange in a Moody's rating for tlie selected creditor by a 
predetermined number of grades (see at least page 32 paragraph 
0426... .Groups of DBAR contingent claims can also be construed on credit 
events, such as the event that one of the major credit agencies (e.g.. Standard 
and Poor's, Moody's) changes for the rating for some or all of a corporation's 
outstanding securities) 

• determining any change in a credit default swap spread for the selected creditor 
by a predetermined number of basis points in a predetermined time period (see 
at least page 32 paragraph 0426.... Groups of DBAR contingent claims can also 
be construed on credit events, such as the event that one of the major credit 
agencies (e.g.. Standard and Poor's, Moody's) changes for the rating for some or 
all of a corporation's outstanding securities) 

• determining any change in a bond spread for the selected creditor by a 
predetermined number of basis points in a predetermined time period (see at 
least page 32 paragraph 0426.... Groups of DBAR contingent claims can also be 
construed on credit events, such as the event that one of the major credit 
agencies (e.g., Standard and Poor's, Moody's) changes for the rating for some or 
all of a corporation's outstanding securities) 

• determining if the creditor has a brol<en or defective business model (see at 
page 17 paragraph 0257.... in the preferred embodiments, efficiency 
measurements are made on defined states and investments over the entire 
distribution of possible outcomes, which can then be used for statistical time 
series analysis with realized outcomes) 
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• determining if the creditor's industry is experiencing any downturn (see at least 
TABLE 3.1.7-1) 

• determining any impact of any recent event on tfie creditor (see at least page 34 
paragraph 0458.... for example, DBAR contingent claims can be based on an 
underlying event defined as the NAPM Index published by the National 
Association of Purchasing Managers) 

• determining a nature or demeanor of tfie creditor's management (see at least 
FIG. 4) 



19. Claim 16: 

Lange et al. shown, discloses the following limitations: 

• performing a decided action in response to tfie key risk review (see at least page 56 



paragraph 0730.... alternatively, the risk of such possible losses due to credit risk may 
be insured, with the cost of such insurance either borne by the exchange or passed 
on to the traders) 

• monitoring a status of tlie creditor (see at page 1 7 paragraph 0257. . . .in the preferred 
embodiments, efficiency measurements are made on defined states and investments 
over the entire distribution of possible outcomes, which can then be used for 
statistical time series analysis with realized outcomes) 



• taking no action in response to the quantity of flagged triggers being less than a 
predetermined number (see at page 17 paragraph 0257.... in the preferred 
embodiments, efficiency measurements are made on defined states and 
investments over the entire distribution of possible outcomes, which can then be 
used for statistical time series analysis with realized outcomes) 



20. 



Claim 18: 



Lange et al 



shown, discloses the following limitations: 



21. 



Claim 19: 



Lange et al 



shown, discloses the following limitations: 
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• monitoring the selected creditor in response to the quantity of flagged triggers 
being greater than the predetermined number (see at page 17 paragraph 
0257... .in the preferred embodiments, efficiency measurements are made on 
defined states and investments over the entire distribution of possible outcomes, 
which can then be used for statistical time series analysis with realized 
outcomes) 

22. Claim 20: 

Lange shown, discloses the following limitations: 

• central processing unit (see at least FIG. 2) 

• at least one trigger (see at least FIG. 4) 

• credit action trigger program operable on the central processing unit processor 
(see at page 17 paragraph 0257. ...in the preferred embodiments, efficiency 
measurements are made on defined states and investments over the entire 
distribution of possible outcomes, which can then be used for statistical time 
series analysis with realized outcomes) 

• review a status of a creditor (see at least FIG. 4) 

• creditor has an outstanding loan from an entity (see at least page 23 paragraph 
0325.... when investing in a group of DBAR contingent claims, traders will 
typically have outstanding balances invested for periods of time and may also 
have outstanding loans or margin balances from the exchange for periods of 

time) 

• determine at least one status indicator is associated with the creditor (see at 
least FIG. 4) 

• generate a series of inquiries (see at least page 80 paragraph 1024. ...a practical 
example of a demand-based market or auction conducted using the network 
implementation follows. The example assumes that an investment bank receives 



Application/Control Number: 1 0/709,1 84 Page 1 2 

Art Unit: 3696 

inquiries for derivatives wliose payouts are based upon a corporation's quarterly 
earnings release) 

• receive a response from the series of inquiries witfi reference to ttie selected 
creditor (see at least page 80 paragraph 1024.... a practical example of a 
demand-based market or auction conducted using the network implementation 
follows. The example assumes that an investment bank receives inquiries for 
derivatives whose payouts are based upon a corporation's quarterly earnings 
release) 

• determine a quantity of tlie at least one trigger being flagged based on responses 
to the series of inquiries for the a selected creditor (see at least FIG. 4) 

• conduct a key risk review in response to the creditor corresponding to a 
predetermined loss in the event of bankruptcy (see at page 17 paragraph 
0257... .in the preferred embodiments, efficiency measurements are made on 
defined states and investments over the entire distribution of possible outcomes, 
which can then be used for statistical time series analysis with realized 
outcomes) 

• perform an exposure review in response to the quantity of flagged triggers being 
greater than the predetermined number and a key risk review not being 
performed (see at page 17 paragraph 0257.... in the preferred embodiments, 
efficiency measurements are made on defined states and investments over the 
entire distribution of possible outcomes, which can then be used for statistical 
time series analysis with realized outcomes) 



23. Claim 21: 

Lange et al. shown, discloses the following limitations: 

• inquiry including a predetermined model related to the selected creditor (see at 
least FIG. 4) 
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• inquiry related to a market of the selected creditor (see at least FIG. 4) 

• inquiry including subjective criteria related to the selected creditor (see at least 
FIG. 4) 

• inquiry related to industry conditions in which the selected creditor does business 
(see at FIG. 4) 

• inquiry related to economic conditions (see at least FIG 4) 

• inquiry related to an impact of any events affecting the creditor (see at FIG. 4) 

• inquiry related to a behavior of the selected creditor (see at FIG. 4) 

24. Claim 22: 

Lange et al. shown, discloses the following limitations: 

• determining any change in a Standard and Poor's (S&P) bond rating for the 
selected creditor by a predetermined number of grades (see at least page 32 
paragraph 0426.... Groups of DBAR contingent claims can also be construed on 
credit events, such as the event that one of the major credit agencies (e.g.. 
Standard and Poor's, Moody's) changes for the rating for some or all of a 
corporation's outstanding securities) 

• determining any change in a Moody's rating for the selected creditor by a 
predetermined number of grades (see at least page 32 paragraph 
0426... .Groups of DBAR contingent claims can also be construed on credit 
events, such as the event that one of the major credit agencies (e.g., Standard 
and Poor's, Moody's) changes for the rating for some or all of a corporation's 
outstanding securities) 

• determining any change in a credit default swap spread for the selected creditor 
by a predetermined number of basis points in a predetermined time period (see 
at least page 32 paragraph 0426.... Groups of DBAR contingent claims can also 
be construed on credit events, such as the event that one of the major credit 
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agencies (e.g., Standard and Poor's, IVIoody's) changes for the rating for some or 
all of a corporation's outstanding securities) 

• determining any change in a bond spread for ttie selected creditor by a 
predetermined number of basis points in a predetermined time period (see at 
least page 32 paragraph 0426.... Groups of DBAR contingent claims can also be 
construed on credit events, such as the event that one of the major credit 
agencies (e.g., Standard and Poor's, Moody's) changes for the rating for some or 
all of a corporation's outstanding securities) 

• determining if ttie creditor lias a brol<en or defective business model (see at 
page 17 paragraph 0257.... in the preferred embodiments, efficiency 
measurements are made on defined states and investments over the entire 
distribution of possible outcomes, which can then be used for statistical time 
series analysis with realized outcomes) 

• determining if the creditor's industry is experiencing any downturn (see at least 
TABLE 3.1.7-1) 

• determining any impact of any recent event on the creditor (see at least page 34 
paragraph 0458.... for example, DBAR contingent claims can be based on an 
underlying event defined as the NAPM Index published by the National 
Association of Purchasing Managers) 

• determining a nature or demeanor of the creditor's management (see at least 
FIG. 4) 

25. Claim 23: 

Lange et al. shown, discloses the following limitations: 

• input device for a user to respond to the series of inquiries (see at least page 83 
paragraph 1070. ...thus, the FRN customer inputs certain FRN parameters ) 

26. Claim 24: 

Lange et al. shown, discloses the following limitations: 
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• memory system to store the credit action trigger program and tlie inquiries (see 
at least page 37 paragraph 0500.... computer memory: demand-based markets 
or auctions can be structured to trade DBAR contingent claims, including for 
example, digital options, based on computer memory components) 

27. Claim 25: 

Lange et al. shown, discloses the following limitations: 

• output device to present tiie series of inquiries to a user (see at FIG. 1 ) 

28. Claim 26: 

Lange et al. shown, discloses the following limitations: 

• least one otiier processor for users to access tlie credit action trigger program 
(see at least FIG. 2) 

29. Claim 27: 

Lange et al. shown, discloses the following limitations: 

• browser operable on the at least one other processor to access the credit action 
trigger program (see at least FIG. 22) 

30. Claim 28: 

Lange shown, discloses the following limitations: 

• providing a central processing unit (see at least FIG. 2) 

• providing at least one trigger (see at least FIG. 4) 

• providing a credit action trigger program operable on the central processing unit 
(see at page 17 paragraph 0257... .in the preferred embodiments, efficiency 
measurements are made on defined states and investments over the entire 
distribution of possible outcomes, which can then be used for statistical time 
series analysis with realized outcomes) 

• review a status of a creditor (see at least FIG. 4) 

• creditor has an outstanding loan from an entity (see at least page 23 paragraph 
0325... .when investing in a group of DBAR contingent claims, traders will 
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typically have outstanding balances invested for periods of time and may also 
have outstanding loans or margin balances from the exchange for periods of 
time) 

• determine at least one status indicator is associated with the creditor (see at 
least FIG. 4) 

• generate a series of inquiries (see at least page 80 paragraph 1024. ...a practical 
example of a demand-based market or auction conducted using the network 
implementation follows. The example assumes that an investment bank receives 
inquiries for derivatives whose payouts are based upon a corporation's quarterly 
earnings release) 

• receive a response from the series of inquiries with reference to the selected 
creditor (see at least page 80 paragraph 1024.... a practical example of a 
demand-based market or auction conducted using the network implementation 
follows. The example assumes that an investment bank receives inquiries for 
derivatives whose payouts are based upon a corporation's quarterly earnings 
release) 

• determine a quantity of the at least one trigger being flagged based on responses 
to the series of inquiries for the a selected creditor (see at least FIG. 4) 

• conduct a key risk review in response to the creditor corresponding to a 
predetermined loss in the event of bankruptcy (see at page 17 paragraph 
0257... .in the preferred embodiments, efficiency measurements are made on 
defined states and investments over the entire distribution of possible outcomes, 
which can then be used for statistical time series analysis with realized 
outcomes) 

• perform an exposure review in response to the quantity of flagged triggers being 
greater than the predetermined number and a key risk review not being 
performed (see at page 17 paragraph 0257.... in the preferred embodiments, 
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efficiency measurements are made on defined states and investments over the 
entire distribution of possible outcomes, wliicli can tlien be used for statistical 
time series analysis with realized outcomes) 



31. Claim 29: 

Lange et al. shown, discloses the following limitations: 

• inquiry including a predetermined model related to the selected creditor (see at 
page 17 paragraph 0257.... in the preferred embodiments, efficiency 
measurements are made on defined states and investments over the entire 
distribution of possible outcomes, which can then be used for statistical time 
series analysis with realized outcomes) 

• inquiry related to a market of the selected creditor (see at least FIG. 4) 

• inquiry including subjective criteria related to the selected creditor (see at least 
FIG. 4) 

• inquiry related to industry conditions in which the selected creditor does business 
(see at least FIG. 4) 

• inquiry related to economic conditions (see at least FIG. 4) 

• inquiry related to an impact of any events affecting the creditor (see at least FIG. 
4) 

• inquiry related to a behavior of the selected creditor (see at least FIG. 4) 

32. Claim 30: 

Lange et al. shown, discloses the following limitations: 

• providing means to determine any change in a Standard and Poor's (S&P) bond 
rating for the selected creditor by a predetermined numt>er of grades (see at least 
page 32 paragraph 0426.... Groups of DBAR contingent claims can also be 
construed on credit events, such as the event that one of the major credit 
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agencies (e.g., Standard and Poor's, IVIoody's) changes for the rating for some or 
all of a corporation's outstanding securities) 

• providing means to determine any change in a Moody's rating for the selected 
creditor by a predetermined number of grades (see at least page 32 paragraph 
0426... .Groups of DBAR contingent claims can also be construed on credit 
events, such as the event that one of the major credit agencies (e.g.. Standard 
and Poor's, Moody's) changes for the rating for some or all of a corporation's 
outstanding securities) 

• providing means to determine any change in a credit default swap spread for the 
selected creditor by a predetermined number of basis points in a predetermined 
time period (see at page 17 paragraph 0257. ...in the preferred embodiments, 
efficiency measurements are made on defined states and investments over the 
entire distribution of possible outcomes, which can then be used for statistical 
time series analysis with realized outcomes) 

• providing means to determine any change in a bond spread for the selected 
creditor by a predetermined number of basis points in a predetermined time 
period (see at page 17 paragraph 0257.... in the preferred embodiments, 
efficiency measurements are made on defined states and investments over the 
entire distribution of possible outcomes, which can then be used for statistical 
time series analysis with realized outcomes) 

• providing means to determine a broken or defective business model (see at 
page 17 paragraph 0257.... in the preferred embodiments, efficiency 
measurements are made on defined states and investments over the entire 
distribution of possible outcomes, which can then be used for statistical time 
series analysis with realized outcomes) 

• providing means to determine if an industry of the selected creditor is 
experiencing any downturn (see at least TABLE 3.1.7-1) 
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• providing means for determining any impact of any recent event on the selected 
creditor (see at least page 34 paragraph 0458.... for example, DBAR contingent 
claims can be based on an underlying event defined as the NAPM Index 
published by the National Association of Purchasing Managers) 

• providing means for determining a nature or demeanor of ttie selected creditor's 
management (see at least FIG. 4) 

33. Claim 31: 

Lange et al. shown, discloses the following limitations: 

• providing an output device to present the series of inquiries to a user (see at FIG. 
1) 



34. Claim 32: 

Lange et al. shown, discloses the following limitations: 

• input device for a user to respond to the series of inquiries (see at least page 83 
paragraph 1070.... thus, the FRN customer inputs certain FRN parameters ) 

35. Claim 33: 

Lange et al. shown, discloses the following limitations: 

• providing a memory system to store the credit action trigger program and the 
inquiries (see at least page 37 paragraph 0500.... computer memory: demand- 
based markets or auctions can be structured to trade DBAR contingent claims, 
including for example, digital options, based on computer memory components) 

36. Claim 34: 

Lange shown, discloses the following limitations: 

• reviewing a status of at least one creditor at predetermined time intervals (see at 
least FIG. 4) 

• creditor having an outstanding loan from an entity (see at least page 23 
paragraph 0325.... when investing in a group of DBAR contingent claims, traders 
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will typically have outstanding balances invested for periods of time and may also 
have outstanding loans or margin balances from the exchange for periods of 
time) 

• identifying at least one status indicator for a creditor (see at least FIG. 4) 

• selecting the creditor to review (see at least FIG. 4) 

• generating a series of inquiries with reference to the creditor (see at least page 
80 paragraph 1024.... a practical example of a demand-based market or auction 
conducted using the network implementation follows. The example assumes that 
an investment bank receives inquiries for derivatives whose payouts are based 
upon a corporation's quarterly earnings release) 

• determining a quantity of triggers flagged based on the responses to the series of 
inquiries for a selected creditor (see at least FIG. 4) 

• establishing an action plan in response to the quantity of flagged triggers being 
greater than a predetermined number (see at least page 56 paragraph 
0730.... alternatively, the risk of such possible losses due to credit risk may be 
insured, with the cost of such insurance either borne by the exchange or passed 
on to the traders) 

37. Claim 35: 

Lange et al. shown, discloses the following limitations: 

• each inquiry relates to one of a predetermined model related to the selected 
creditor, a market associated with the selected creditor, subjective criteria 
associated with the selected creditor, industry conditions, economic conditions, 
occurrence of an event affecting the selected creditor and a behavior of the 
selected creditor (see at least FIG. 4) 

38. Claim 36: 

Lange et al. shown, discloses the following limitations: 
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• determining any ctiange in a Standard and Poor's (S&P) bond rating for the 
selected creditor by a predetermined number of grades (see at least page 32 
paragraph 0426.... Groups of DBAR contingent claims can also be construed on 
credit events, such as the event that one of the major credit agencies (e.g., 
Standard and Poor's, Moody's) changes for the rating for some or all of a 
corporation's outstanding securities) 

• determining any cinange in a Moody's rating for tiie selected creditor by a 
predetermined number of grades (see at least page 32 paragraph 
0426... .Groups of DBAR contingent claims can also be construed on credit 
events, such as the event that one of the major credit agencies (e.g., Standard 
and Poor's, Moody's) changes for the rating for some or all of a corporation's 
outstanding securities) 

• determining any change in a credit default swap spread for the selected creditor 
by a predetermined number of basis points in a predetermined time period (see 
at page 17 paragraph 0257.... in the preferred embodiments, efficiency 
measurements are made on defined states and investments over the entire 
distribution of possible outcomes, which can then be used for statistical time 
series analysis with realized outcomes) 

• determining any change in a bond spread for the selected creditor by a 
predetermined number of basis points in a predetermined time period (see at 
least page 9 paragraph 0079.... the stock watch interface also allows a user to 
select a particular security/creditor and launch any of the investment tools with 
the selected security's data being populated into the chosen analytical tool) 

• determining if the creditor has a broken or defective business model (see at least 
page 9 paragraph 0079... .the stock watch interface also allows a user to select a 
particular security/creditor and launch any of the investment tools with the 
selected security's data being populated into the chosen analytical tool) 
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• determining if the creditor's industry is experiencing any downturn (see at page 
17 paragraph 0257. ...in tine preferred embodiments, efficiency measurements 
are made on defined states and investments over tlie entire distribution of 
possible outcomes, wliicli can tlien be used for statistical time series analysis 
with realized outcomes) 

• determining any impact of any recent event on tlie creditor (see at least page 34 
paragraph 0458.... for example, DBAR contingent claims can be based on an 
underlying event defined as the NAPM Index published by the National 
Association of Purchasing Managers) 

• determining a nature or demeanor of tlie creditor's management (see at least 
FIG. 4) 

39. Claim 37: 

Lange et al. shown, discloses the following limitations: 

• taking no action in response to the quantity of flagged triggers being equal to the 
predetermined number (see at page 17 paragraph 0257.... in the preferred 
embodiments, efficiency measurements are made on defined states and 
investments over the entire distribution of possible outcomes, which can then be 
used for statistical time series analysis with realized outcomes) 

40. Claim 38: 

Lange et al. shown, discloses the following limitations: 

• monitoring the selected creditor in response to the quantity of flagged triggers 
being equal to the predetermined number (see at page 17 paragraph 0257.... in 
the preferred embodiments, efficiency measurements are made on defined 
states and investments over the entire distribution of possible outcomes, which 
can then be used for statistical time series analysis with realized outcomes) 
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41. Claim 39: 

Lange shown, discloses the following limitations: 

• determining any ctiange in a Standard and Poor's (S&P) bond rating for the 
selected creditor by a predetermined number of grades (see at least page 32 
paragraph 0426.... Groups of DBAR contingent claims can also be construed on 
credit events, such as the event that one of the major credit agencies (e.g., 
Standard and Poor's, Moody's) changes for the rating for some or all of a 
corporation's outstanding securities) 

• determining any ctiange in a Moody's rating for tlie selected creditor by a 
predetermined number of grades (see at least page 32 paragraph 
0426... .Groups of DBAR contingent claims can also be construed on credit 
events, such as the event that one of the major credit agencies (e.g.. Standard 
and Poor's, Moody's) changes for the rating for some or all of a corporation's 
outstanding securities) 

• determining any change in a credit default swap spread for the selected creditor 
by a predetermined number of basis points in a predetermined time period (see 
at page 17 paragraph 0257.... in the preferred embodiments, efficiency 
measurements are made on defined states and investments over the entire 
distribution of possible outcomes, which can then be used for statistical time 
series analysis with realized outcomes) 

• determining any change in a bond spread for the selected creditor by a 
predetermined number of basis points in a predetermined time period (see at 
page 17 paragraph 0257.... in the preferred embodiments, efficiency 
measurements are made on defined states and investments over the entire 
distribution of possible outcomes, which can then be used for statistical time 
series analysis with realized outcomes) 
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• determining if the creditor has a broken or defective business model (see at 
page 17 paragraph 0257.... in tlie preferred embodiments, efficiency 
measurements are made on defined states and investments over tlie entire 
distribution of possible outcomes, wliicli can ttien be used for statistical time 
series analysis with realized outcomes) 

• determining if the creditor's industry is experiencing any downturn (see at least 
TABLE 3.1.7-1) 

• determining any impact of any recent event on the creditor (see at least page 34 
paragraph 0458.... for example, DBAR contingent claims can be based on an 
underlying event defined as the NAPM Index published by the National 
Association of Purchasing Managers) 

• determining a nature or demeanor of the creditor's management (see at least 
FIG. 4) 
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CONCLUSION 



Any inquiry of a general nature or relating to the status of this application or concerning 
this communication or earlier communications from the Examiner should be directed to Michael 
D. Cranford whose telephone number is 571-270-3106. The Examiner can normally be reached 
on Monday-Friday, 9:30am-5:00pm. If attempts to reach the examiner by telephone are 
unsuccessful, the Examiner's supervisor, Thomas Dixon can be reached at 571-272-6803. 

Information regarding the status of an application may be obtained from the Patent 
Application Information Retrieval (PAIR) system. Status information for published applications 
may be obtained from either Private PAIR or Public PAIR. Status information for unpublished 
applications is available through Private PAIR only. For more information about the PAIR system, 
see http://portal.uspto.gov/external/portal/pair <http://pair-direct.uspto.gov >. Should you have 
questions on access to the Private PAIR system, contact the Electronic Business Center (EBC) at 
866.217.9197 (toll-free). 

Any response to this action should be mailed to: 

Commissioner of Patents 

P.O. Box 1450 
Alexandria, VA 22313-1450 

or faxed to 571-273-8300. 

Hand delivered responses should be brought to the United States Patent and Trademark 

Office Customer Service Window: 

Randolph Building 

401 Dulany Street 

Alexandria, VA 22314. 

/ Michael Cranford / Examiner / Art Unit 3696 / 
March 16, 2009 

/THOMAS A DIXON/ 

Supervisory Patent Examiner, Art Unit 3696 
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